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Economy 

 

32,000 ECRs to be installed in first phase: Muhith 

 The government has decided to install 32,000 electronic cash register (ECR) machines at sales centres and shops, 

said Finance Minister AMA Muhith yesterday. 

 He said 50,000 ECR machines have been imported. Of them, 32,000 machines will be installed in the first phase 

as the same number of business has registered for VAT online. The rest will be installed later, he told reporters 

after a meeting with the officials of the National Board of Revenue at his office at the secretariat. 

 Muhith said the government may introduce multiple rates of value added tax after the installation of the ECR 

machines. “It will be tough to evade VAT after the installation of the ECR machines,” he said. 

 He said the government would provide incentives to the businesses that would install the ECR machines as the 

setting up of the device entails a cost.  Regarding the postponement of the VAT law, Muhith said nobody in the 

world wants to pay tax and the tendency is severe in Bangladesh. “So, the VAT law could not be introduced in 

the stipulated time.” 

 

From: http://www.thedailystar.net/business/32000-ecrs-be-installed-first-phase-muhith-1546882  
 
Stem spike in rice prices 

 Prominent parliamentarians, with their sights set on the upcoming general election, asked the finance minister 

Sunday to check the spike in rice prices. At a pre-budget consultation, predominated by their concerns about 

other public-welfare activities, the lawmakers also asked for doing away with Food for Work programme as they 

questioned relevance of such food rationing in the current socioeconomic context of the country. 

 The budget-preparatory meeting of the finance minister, AMA Muhith, with the Parliamentary Standing 

Committees on Finance, Planning and Public Accounts was held at the NEC Auditorium in the city. "The price of 

coarse rice should not be more than Tk 30 to Tk 35 per kg, given that the actual production cost of rice per kg is 

around Tk 22to 23," said Dr. Muhammad Abdur Razzaque, Chairman of the Parliamentary Standing Committee 

on the Ministry of Finance. 

 The view of the veteran parliamentarian and former food minister comes at a time when the price of rice is on an 

upturn on the domestic market. Coarse rice was being sold at Tk 46-Tk 52, medium quality at Tk 55-Tk 60 and 

finer rice at Tk 65-Tk 72 a kilogram in the capital for the last one and a half weeks, trading sources said. 

 According to state-run Trading Corporation of Bangladesh (TCB) data, rice prices have surged 32-40 per cent 

year on year. Responding to this view, the finance minister, however, noted that the government estimate 

regarding the production cost of rice is much higher than what is cited by Razzaque. 

 The parliamentarians, during the meeting, also asked the finance minister to put an end to the 'Food for Work' 

programme as they termed it highly outdated in the current socioeconomic context of Bangladesh. Regarding 

this observation, the finance minister, however, said the government has no plans to abolish the Food for Work 

programme before the next budget. 

 "However, the programme may witness some reforms during the next fiscal year," Mr Muhith told the 

lawmakers. The parliament members also pointed at a sorry state of the grassroots-level hospitals across the 

country, noting that these establishments are severely lacking enough doctors and medical equipment despite 

rise in the number of patients. 

 They also called for upgrading all upazila-level 30-bed hospitals across the country to 50-bed ones. Responding, 

the finance minister admitted that the local-level health establishments are lagging behind in terms of medical 

appliances. "Nevertheless, community clinics have played an excellent role, especially in reducing maternal 

mortality," he said, adding: "Education and health would receive the highest priority in the next budget." 

 The lawmakers also said the net allocation that is provided to the parliament members each year should be 

allocated keeping in mind the area and population of their respective constituencies. They also asked for 

increasing the allowance for old-age people while also improving the maintenance of road infrastructure and 

enhancing the rail communications between the capital, Dhaka, and the southern region. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/stem-spike-in-rice-prices-1520790172  
 

Bank 

 

High transaction cost hinders MFS growth: study 

 High transaction cost is keeping more than half of Bangladesh's micro and small enterprises (MSEs) away from 

using mobile financial services for business purposes, according to a new study. Lack of awareness, high risk of 

security and insufficient transaction limit are also hindering the growth of such services, according to the study 

titled “Mobile financial services for MSEs in Bangladesh: prospects and challenges”. 

 The findings of the study, conducted by the Business Finance for Poor in Bangladesh (BFP-B) project, were 

revealed at a seminar at the Amari Hotel in Dhaka yesterday. The BFP-B project, funded by the UKaid, organised 
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the seminar. There are nearly 8 million MSEs in Bangladesh and of which 46 percent use MFS for business 

purposes, the study found. 

 It showed 32 percent of the MSEs made at least one business-to-business transaction. The study was carried out 

among 500 MSEs, of which 64 percent do not use mobile financial service because of high transaction fee, which 

is 2 percent for each cash-out and zero for cash-in service. Among the surveyed MSEs, 27 percent blamed 

insufficient transaction limit for not using the digital transaction channel. 

 Some 20 percent of the respondents demanded incentive for using MFS, according to the study. About 94 

percent of the MSEs use the service only for cash-out.  The study surveyed three sectors: agriculture, 

manufacturing and service. The service sector accounts for the highest concentration of MFS users. 

 Some 51 percent of the MSEs in the service sector use mobile money for businesses. The agriculture sector 

accounts for a third of the users. MFS accountholders totalled 5.9 crore in December last year but only 35 

percent of the accounts were active, according to the study. The sector, however, grew 40 percent last year, far 

ahead of Pakistan's 2 percent growth and India's 1 percent. 

 At the seminar, Kamal Quadir, CEO of bKash, the leading mobile financial service provider in Bangladesh, said 

MFS accounts are verified through national identification card. So, it is illogical to limit the transaction amount, 

he said. A special guideline for the sector is necessary, Quadir added.  The central bank's strict rule is hindering 

the growth of the sector, said Arfan Ali, managing director of Bank Asia. 

 He said the Microcredit Regulatory Authority can join hands with the MFS providers to accelerate the use of the 

alternative channel. In January last year, the central bank lowered the deposit ceiling to Tk 15,000 from Tk 25,000 

to prevent abuse of the digital money channel. 

 The BB also directed the MFS providers not to open more than one account per national identity. SK Sur 

Chowdhury, banking reforms adviser of the BB, and Mustafa K Mujeri, executive director of the Institute for 

Inclusive Finance and Development, also spoke. 

 

From:  http://www.thedailystar.net/business/high-transaction-cost-hinders-mfs-growth-study-1546888  
 

Govt doles out Tk 20b to recapitalise banks 

 The government will give Tk 20 billion in a latest dollop to state-run banks to meet their capital shortfall, officials 

said, at a time when reports are rife on irregular big lending. The funds are set to be handed out to seven 

financial institutions --- three state-owned banks (SoBs), three specialised banks and the restructured Grameen 

Bank (GB) --- the sources said. 

 The money will be made available from a Tk 20-billion fund earmarked in the 2017-18 budget for 

recapitalisation of banks. The financial institutions division (FID) under the ministry of finance sent a proposal in 

this regard to the finance minister for approval, despite criticisms about giving taxpayers' money for so-called 

recapitalisation of banks time and again. 

 The minister gave the seal of approval on the proposal on March 7, a source concerned said. Some Tk 4.0 bilion 

billion, Tk 4.0 billion, Tk 3.0 billion, Tk 3.0 billion, Tk 4.0 billion, over Tk 1.997 billion and Tk 2.1 million will go into 

the coffers of Sonali Bank, Janata, Rupali Bank, Basic, Bangladesh Krishi Bank, Rajshahi Krishi Unnayan Bank 

(RAKUB) and Grameen Bank (GB) respectively from the budget cake kept for banks, according to finance ministry 

data. 

 The amount provided to banks is equivalent to10 per cent of the total capital shortfall of the banks for this year. 

In this regard, it will make a plan as early as possible, according to a senior official of the division. "We have 

given allocation from the recapitalisation fund to the SoBs and other agencies," said a high official of the finance 

ministry. 

 Earlier, Bank and Financial Institutions Division (BFID) had sent the proposal for recapitalising the state-run banks 

and Grameen Bank. However, the authorities of the banks are not satisfied with the amount of government 

allocation as they are running their banking operations with substantial capital shortfall in recent days, sources 

concerned in the state banks said. 

 Recently, the state-owned banks sought an aggregate amount of Tk 203.98 billion to replenish their emaciated 

capital. According to the proposal, some Tk 60 billion, Tk 25 billion, Tk 12.50 billion, Tk 25 billion, Tk 73.48 billion, 

Tk 8.0 billion and Tk 2.1 million have been sought by Sonali Bank, Janata, Rupali, Basic, Bangladesh Krishi Bank, 

Rajshahi Krishi Unnayan Bank (RAKUB) and Grameen Bank (GB) respectively from the budgetary fund. 

 On February 14, 2018, the government moved to give funds for replenishing capital of the banks that suffered 

such cash crunch, officials said. The financial institutions division, under the ministry of finance (MoF), had held a 

meeting, attended by managing directors of SoBs and a representative of Bangladesh Bank, on the matter. 

Secretary of the financial institutions division Eunusur Rahman chaired the meeting. 

 The government had earmarked Tk 20 billion as budgetary allocation for recapitalising the banks in need in the 

current fiscal year. The Basel-III regulatory framework has raised capital-adequacy requirement for banks, which 

most SoBs fall short of. The funds will be fed to banks to meet the Basel-III requirements mostly, said a source. 

 "We have sought guarantee from the government. This is not traditional guarantee, Managing Director of the 

SBL Obayed Ullah Al Masud told the FE last Friday. "We had sought an allocation of Tk 25 billion from 
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government for BASIC to reduce its capital shortfall. A huge amount of funds is an urgent need for the bank," a 

senior official of the problem-ridden bank told the FE. 

 "We have heard that Tk 20 billion was allocated for the state banks last week which is a nominal amount for the 

banks," he added. "Recently, we have got the proposal sent by state-owned banks seeking funds to meet their 

capital shortfall from the government fund," a senior official of the banking division said. 

 The government had injected Tk 106.22 billion into the coffers of the state banks, the House Building Finance 

Corporation, private IFIC bank and Grameen Bank between the fiscal years (FYs) 2012-13 and 2016-17. In the 

period, the scam-ridden BASIC Bank got the highest amount of Tk 33.90 billion as it stood hollowed for 

fraudulent lending that led to its management shakeup. 

 Sonali Bank got the second-highest amount of Tk 30.05 billion while Tk 10.81 billion went to Agrani bank, Tk 

8.14 billion to Janata, over Tk 7.29 billion to Bangladesh Krishi Bank, Tk 3.10 to Rupali Bank, Tk 3.10 billion to 

Rajshahi Krishi Unnayan Bank, Tk 4.0 billion to HBFC, Tk 1.78 billion to Sonali Bank (UK), Tk 1.25 billion to Palli 

Sanchaya Bank, Tk 250 million to Karmasangsthan Bank, Tk 1.85 billion to IFIC Bank, Tk 500 million to Ansar-VDP 

Bank and Tk 196 million to Grameen Bank, according to the financing proposal. 

 Finance Minister AMA Muhith told Parliament on February 26 last that four SoBs-Sonali Bank, Rupali Bank, 

Janata Bank and Basic Bank- were facing a capital deficit of Tk 76.26 billion. As of September 2017, Sonali had a 

capital shortfall of Tk 31.40 billion (3,140.41 crore), BASIC Bank Tk 25.22 billion, Janata Bank Tk 12.72 billion and 

Rupali Bank Tk 6.89 billion. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/govt-doles-out-tk-20b-to-recapitalise-banks-1520790016  
 

ICB Islamic Bank hit by fresh liquidity crisis 

 ICB Islamic Bank has sought restructuring of the repayment package for depositors of its predecessor Oriental 

Bank on grounds of a liquidity crunch, Bangladesh Bank officials said. The bank still has to return Tk 444.34 crore 

of now-defunct Oriental Bank's clients, which it was supposed to do by November 2021 -- its fourth deadline 

from the central bank -- in phases. 

 As per a BB instruction in November 2016, ICB Islamic was supposed to refund all clients that had deposits of up 

to Tk 20 lakh with the Oriental Bank within the next three years. Once returning those clients' funds, ICB Islamic 

would have to move to refunding those who had deposits of up to Tk 50 lakh. Their claims will have to be 

settled over the next one and a half years. 

 Thus far, ICB Islamic managed to pay back only a select few clients who had deposits of up to Tk 20 lakh in May 

last year. The next payment second instalment was due six months later in November but the bank failed to 

keep its word, said a BB official. 

 Subsequently, last month, ICB Islamic proposed to the central bank to convert the amount, which has been 

frozen by the BB, into a Mudarabah deposit (term deposit) for the next three years; ICB Islamic will pay interest 

to the clients every six months. 

 Of the Tk 444.34 crore, Tk 51 crore has to be refunded to individual depositors, Tk 5.53 crore to institutional 

depositors, Tk 178.13 crore to government and semi-government institutions, Tk 190.34 crore to banks and non-

bank financial institutions and Tk 19.34 crore to the BB. ICB Islamic, which took shape from the ruins of Oriental 

Bank in 2008, has so far repaid Tk 1,521 crore of its predecessor's deposits of Tk 1,946 crore. 

 “The frozen amount will become more profitable if the central bank accepts our plea,” said Muhammad Shafiq 

Bin Abdullah, managing director of ICB Islamic Bank. Abdullah went on to blame the baggage inherited from its 

antecedent for ICB Islamic's current financial woes. “If we had no inherited frozen fund, we would have been in 

the profit zone,” he said. 

 On September 30 last year, ICB Islamic had a capital shortfall of Tk 1,485 crore and non-performing loans 

amounting to Tk 709.25 crore. The bank's origins can be traced back to 1987, when it was operating under the 

moniker Al-Baraka Bank. In 1994, it became a 'problematic bank'. Then in 2004, it started functioning as a 

scheduled commercial bank under a new name, Oriental Bank. 

 The BB in June 2006 dissolved the board of directors of Oriental Bank after detecting massive corruption. To 

safeguard the interest of depositors, the central bank took over its full control and appointed a BB executive 

director as the bank's administrator. In August 2007, the BB floated a tender to sell the majority of the bank's 

shares. Two bidders participated in the tender, with Swiss ICB Group walking away with the stake. The bank was 

renamed as ICB Islamic Bank in 2008. 

 

From: http://www.thedailystar.net/business/icb-islamic-bank-hit-fresh-liquidity-crisis-1546897  
 

3,521 client-complaints against banks in FY17 

 Clients lodged a total of 3,521 complaints with the Bangladesh Bank against the commercial banks, mainly 

related to general banking issues, in the last fiscal year of 2016-2017, a report of the central bank revealed on 

Sunday. The number of complaints, however, dropped by 1,009 from that of 4,530 filed in the previous FY 2015-

2016. 
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 According to the annual report of the Financial Integrity and Customer Services Department of the BB, the 

highest 40.53 per cent allegations was related to general banking followed by 15.82 per cent on loan and 

advance issues.  

 Clients also filed 15.02 per cent complaints with FICSD of the BB on trade bill, 9.23 per cent on issues related to 

debit and credit cards, 2.47 per cent on mobile banking, 2.39 per cent on bank guarantee, 1.85 per cent on 

remittance issues.  Some 12.70 per cent complaints were on miscellaneous issues.  

 The FICSD, however, settled most of the complaints, according to the report.  BB governor Fazle Kabir on Sunday 

unveiled the report.  Kabir also released the new mobile apps for filing complaints with the FICSD on banking 

service issues.  Customers made the highest 2,164 accusations in writing followed by 1,362 by telephone.  

 BB in April 2011established the Customer Interest Protection Center to safeguard the interest of clients and 

address their grievance. CIPC later transformed into the FICSD to handle the increasing numbers of complaints. 

 Since 2011, depositors and customers of banks lodged a total of 25,656 complaints against the commercial 

banks operating in the country.  Of which, the central bank settled 25,648 complaints with success rate of 99.96 

per cent.  Bangladesh Bank deputy governor Ahmed Jamal, executive directors Masum Kamal Bhuiyan and AKM 

Fazlul Haque Miah, FICSD general manager Md Jamal Mollah, among others, were present at the programme.  

 

From:  http://www.newagebd.net/article/36559/3521-client-complaints-against-banks-in-fy17  
 

Capital Market 

 

Banks and NBFIs pull down stocks 

 Dhaka stocks lost 54.62 points yesterday on the back of a slump in bank and non-bank financial institution 

stocks. DSEX, the benchmark index of the Dhaka Stock Exchange, closed the day at 5,773 points, while DS30, the 

blue-chip index, lost 17.64 points to close at 2,126 points. 

 Since banks and NBFIs account for substantial market capitalisation, their fall is bound to affect the broad index. 

NBFIs shed 1.50 percent and banks 1.40 percent. The interest rate is on the rise now, so investors will shift from 

stocks to bank products, said Mohammed Rahmat Pasha, chief executive of UCB Capital Management. 

 Turnover, an important indicator of the market, declined 13.6 percent from the previous day to hit Tk 236.74 

crore -- the lowest since July 2016. Monno Ceramic was the most traded stock of the day, with its transaction of 

Tk 11.20 crore, followed by CVO Petrochemical Refinery and Beximco Pharma-ceuticals. 

 Engineering stocks were the most traded sector with a turnover of Tk 37 crore, which is 16.57 percent of the 

total turnover of DSE. Asia Pacific General Insurance was the day's best performer, posting a 9.09 percent gain, 

followed by Fareast Islami Life Insurance at 4.23 percent and HR Textile at 3.46 percent. 

 LankaBangla Finance was the day's biggest loser, with its share value declining 9.77 percent, followed by Zaheen 

Spinning 5.2 percent and EBL First Mutual Fund 4.76 percent. Losers beat gainers as 53 advanced, 246 declined 

and 31 remained unchanged.  

 

From: http://www.thedailystar.net/business/banks-and-nbfis-pull-down-stocks-1546891  
 
Telecommunication  

 

Data perking up telco revenue 

 The mobile operators' revenue from data services is spiralling by the day, as people are using mobile devices to 

complete more tasks now compared to anytime before. Bangladesh's top three telecom operators' revenue from 

data services grew 58.66 percent year-on-year to Tk 4,149 crore last year, which is over 17 percent of their total 

earnings in the period. 

 In 2016, data services fetched 12.50 percent of their gross revenue, up from 8.32 percent in 2015 and 5 percent 

in 2014. The figures came from annual financial reports of Grameenphone, Robi and Banglalink, which hold a 

market share of around 97 percent. 

 The operators estimate that data revenue would overtake voice revenue within a few years. TIM Nurul Kabir, 

secretary general of the Association of Mobile Telecom Operators of Bangladesh (AMTOB), said data 

consumption has just started growing and the operators will be able to achieve three-digit growth in the years 

to come with the help of 4G. The top operators launched 4G data service last month. 

 Kabir said data has been playing a key role in generating revenue all around the globe and Bangladesh would be 

no stranger. Last year, the number of mobile internet connections increased 19.68 percent year-on-year to 7.50 

crore whereas the number of active internet connections, including that of internet service providers and wimax, 

was 8.08 crore. 

 Telecom services are experiencing a new trend riding on data and the internet will replace traditional services, 

said Shahjahan Mahmood, chairman of Bangladesh Telecommunication Regulatory Commission. “In new trends, 

customers are using more data than voice and they will get better services now in 4G,” said Mahmood. 

 So the data usage volume will definitely increase in the coming days, which will give a boost to the country's 

digitalisation, he added. “Once 4G services' coverage spreads, things will change with pace,” said Mahmood. The 
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industry insiders said data service emerged as a solid revenue generator following the launch of the high-speed 

3G network in the second half of 2013. 

 In the digital world, customers will use smartphones for everyday chores, be it shopping or reading books and 

newspapers, listening to music or watching movies, said Kabir. “Definitely internet data will replace lots of 

regular businesses, television will be replaced by internet devices and we are very close to that mark,” Kabir 

added. 

 

 Voice business will certainly not die out but will decrease as people will go on to adopt alternative 

communications applications, he added. He laid emphasis on the availability of mobile devices and requested 

the government to take steps to encourage the use of 4G-enabled handsets. Very high tax is now imposed on 

smartphones, which is a bottleneck, he said. 

 So the AMTOB has requested the government to reduce some of the taxes, which will ultimately help get more 

revenue from the usage of data and other services, Kabir said. Last year, market leader Grameenphone's revenue 

from data rose 51.39 percent year-on-year to Tk 2,180 crore, even though only 2.31 crore of its customers were 

using 3G services as of December 2017. 

 According to the BTRC, it had 6.53 crore active SIMs at that time, 98.50 lakh of which were availing 2G. 

Meanwhile Robi's data revenue nearly doubled to Tk 1,339 crore, thanks to the inclusion of Airtel's revenue 

following a merger at the end of 2016. Robi had 4.29 crore connections at the end of December with 1.58 crore 

using 3G and 84 lakh 2G. Banglalink earned Tk 630 crore or 13 percent of its total revenue from data services last 

year. In 2016, it was 10 percent. 

 Erik Aas, CEO of the third largest operator Banglalink, has recently told The Daily Star that they had serious 

quality issues last year which impacted revenue growth. mHowever, the operator has made a remarkable 

advancement in ensuring better customer experience, as it started upgrading its network capacity in February.  

As of December, Banglalink had 3.24 crore active connections with 94.63 lakh using 3G and 74.6 lakh 2G. 

 Both Grameenphone and Banglalink purchased spectrum a few weeks ago which, their officials said, would help 

them to improve network quality and become more data-centric operators. The merger of Robi and Airtel left it 

with a lot of spectrum, which will help them meet the future data demands of the customers. 

 Grameenphone's customers are now using 807 megabyte of data on an average per month, up from 632 MB at 

the end of 2016 while for Banglalink the figures are 580 MB and 391 MB. Robi did not mention its customers' 

data usage volume in the annual report. 

 

From:   http://www.thedailystar.net/business/data-perking-telco-revenue-1546894  
 

Company Specific  

 

ACC may seek info from UAE over AB Bank's money laundering 

 Investigators of the Anti Corruption Commission (ACC) yesterday requested their top officials to seek 

information about an entity from UAE-based Abu Dhabi Commercial Bank centring a case involving laundering 

of Tk 165 crore. 

 The ACC interrogated former AB Bank chairman M Wahidul, ex-managing directors M Fazlur Rahman and 

Shamim Ahmed Chaudhury and former head of corporate treasury Abu Hena Mostafa Kamal at its 

Segunbagicha headquarters in the capital. They, along with one businessman named Saiful Haque and three 

others, are accused in the case ACC filed with Motijheel Police Station on January 25. 

 In December 2013, the AB Bank's board of directors approved investing Tk 165 crore or $20 million in a 

Singapore-based fundraising and investment company, Pinnacle Global Fund Pte Ltd, through the bank's 

offshore banking unit. 

 In February 2014, the unit laundered the money to an account of the entity, Cheng Bao General Trading LLC, 

which was mediating the investment deal on behalf of Pinnacle. Cheng immediately withdrew the money and 

closed the account, which was with the UAE-based bank. “If the commission approves, we will ask for 

information about the directors of Cheng Bao and the amount of money in the bank before the transfer of Tk 

165 crore,” said an ACC official. 

 One way the information can be sought is through the Bangladesh embassy in Abu Dhabi, said sources. In 

another option, the investigators suggested getting Bangladesh's attorney general to convince the UAE's law 

ministry into accepting a request for legal assistance, they added. 

 “Our primary goal is to retrieve the money. The commission could employ any option,” said the ACC official. On 

Thursday, the ACC asked the central bank's Bangladesh Financial Intelligence Unit to request its counterpart in 

the UAE to give detailed information about Cheng Bao. 

 

From:   http://www.thedailystar.net/business/acc-may-seek-info-uae-over-ab-banks-money-laundering-1546885  
 

Pacific Denims ‘misuses’ Tk 21cr of IPO fund 
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 The Bangladesh Securities and Exchange Commission has called the authorities of Pacific Denims Ltd to a 

hearing today to explain their position on ‘misuse’ of around Tk 21 crore of initial public offering proceeds and a 

number of other non-compliance relating to the IPO fund utilisation. The BSEC summoned PDL managing 

director Shafiul Azam, company secretary Sorhab Ali, independent director Ashfak Ahmed Khan, chief financial 

officer Abdul Halim and auditor Mahfel Haq & Co to appear before the disciplinary hearing. 

 A BSEC special audit report found that the directors of PDL misused IPO fund worth Tk 20.98 crore, which had 

been shown under the head of construction of building in the company’s IPO fund utilisation report. For the 

interest of the public/general investors, the amount (Tk 20.98 crore) must be recovered from the directors of 

PDL, the commission body suggested. 

 The commission’s decision came after three banks — Agrani Bank, Sonali Bank and NCC Bank — sought the 

commission’s help to recover the loans they gave the company. Pacific Denims collected Tk 75 crore through an 

IPO from the capital market for business expansion, repayments of loans and bearing the cost of public offering. 

 The board of directors, audit committee, independent director, company secretary and chief financial officer of 

PDL have provided false and misleading information to the commission and investors, the BSEC report observed. 

The report also said that the issuer’s activities were tantamount to non-compliance of the securities law, which 

appeared to be deliberate and clear contravention of provision of the securities law. 

 PDL is yet to pay Tk 15 crore to the banks concerned (Agrani Tk 5 crore and NCC Tk 10 crore) in order to comply 

with the conditions as mentioned in the IPO prospectus despite the fact that the company had utilised IPO fund 

amounting to Tk 41.95 crore as on September 30, 2017. 

 As per its prospectus, partial loan pay-off must be completed within three months of the date of receiving IPO 

fund, which expired on May 17, 2017. PDL company secretary Sorhab Ali told New Age that the company would 

explain reasons for the delay in repayment to the banks and other allegations at today’s hearing. 

 The company has transacted Tk 59.11 lakh in cash violating securities rules, the BSEC report said. In case of two 

suppliers — Habib Enterprise and Meghna Goumti Enterprise, BSEC-appointed auditors found that the same 

money receipt number was repeatedly used for several payments made on different dates. 

 The auditors found that the supporting documents for payments made to labours in respect of construction of 

buildings and other infrastructure comprised of only a single handwritten note and the company also failed to 

provide further supporting documents to establish the labour costs. The auditors also found poor internal 

control of record keeping that enhanced the risk of manipulation. 

 The auditors informed the commission that PDL had not been cooperative with them and said that the company 

made a delay in providing supporting documents, ledgers, vouchers relating to the IPO fund utilisation.  

 

From:   http://www.newagebd.net/article/36561/pacific-denims-misuses-tk-21cr-of-ipo-fund  
 

General Pharma looks to more countries for export 

 General Pharmaceuticals Ltd (GPL) will broaden its export-oriented product line, company officials said. "We are 

now exporting our products to 26 countries and 14 more countries will be added to our portfolio," Mahmudul 

Hoque, deputy manager (global marketing) of GPL told the FE recently. 

 He said the company consolidated its position in Sri Lanka market recently through registering and launching its 

'Linaptin', a research brand for the first time in Sri Lankan pharma market. GPL started exporting pharmaceutical 

finished products to Sri Lanka market from 2007 onwards, Mahmudul Hoque said. "So far, GPL has 27 registered 

products in Lankan market and more products are under registration stage," the company executive said. 

 GPL is exporting its pharmaceutical finished formulations to Philippines, Vietnam, Hong Kong, Cambodia, 

Myanmar, Kenya, Ethiopia, Tanzania, Jamaica, Dominican Republic, Cameroon, Chad, Afghansitan, Macau, 

Somalia, Bhutan, Burkina Faso, Libya, Yemen, Niger, Nigeria, Mauritius, Maldives, Belize and Guatemala. Another 

14 countries are under consideration. 

 The GPL factory has been inspected & approved by the FMHACA (Food, Medicines and Health care 

Administration and Control Authority) of Ethiopia, TFDA (Tanzania Food and Drugs Authority) of Tanzania, 

Supreme Board of Drug & Medical Appliances, Yemen; Libyan Ministry of Health and PPB (Pharmacy & Poison 

Board), Ministry of Health, Republic of Kenya. 

 GPL is also working for obtaining TGA Australia and other international accreditations to explore the highly 

regulated pharma markets within next 5 years. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/general-pharma-looks-to-more-countries-for-export-

1520785819  
 

 

 

 

http://www.newagebd.net/article/36561/pacific-denims-misuses-tk-21cr-of-ipo-fund
http://today.thefinancialexpress.com.bd/trade-market/general-pharma-looks-to-more-countries-for-export-1520785819
http://today.thefinancialexpress.com.bd/trade-market/general-pharma-looks-to-more-countries-for-export-1520785819
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